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HIGHLIGHT:  Today Prime Minister Justin Trudeau announced various new measures to support 
small and medium-sized enterprises that could have a positive impact on craft brewers that 
have had to close or have had a slowdown in business. 
 
 The largest announcement relates to the 10% payroll subsidy announced last week, which will 
now be increased to 75%. This means that craft brewers that keep their employees on their 
payroll could be eligible to get their salaries covered by the government, up to 75%. The move 
is intended to encourage companies to keep employees or rehire laid off employees. 
 
 The Prime Minister also announced the Canada Emergency Business Account which will be 
administered through financial institutions. It will offer $40,000 loans guaranteed by the 
government to qualifying businesses and will be interest free for the first year. If certain 
conditions are met, $10,000 of the loan will be forgiven. This has the potential of supporting 
craft brewers who are experiencing cash flow shortages. The government is also deferring GST 
and HST payments until June. 
 
SUMMARY: 

• Governor of Bank of Canada has cut overnight rate to 0.25% 
• Parliamentary Budget Officer predicts 15% unemployment rate, economic contraction 

by 5.1% (largest since 1962) and federal deficit of $112 billion 
• Last week, announced they would cover 10% of payroll but it has proven to be not 

enough 
o Will now cover up to 75% of wages for qualifying businesses 
o Will allow employees to be paid even if business is closed or has slowed down 

dramatically 
o More information to hopefully come by Monday 
o Will be backdated to March 15th 

• Creating the Canada Emergency Business Account 
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o Banks will offer $40,000 loans guaranteed by the government to qualifying 
businesses 

o Interest free for the first year, if certain conditions are met, $10,000 will be 
forgiven 

• Providing $12.5 billion more to EDC and BDC for small and medium sized businesses 
cashflow requirements 

o Will allow banks to give guaranteed loans 
• Deferring GST and HST payments until June, equivalent to giving $30 billion to 

businesses 
• Hope for companies to rehire employees due to wage subsidy 
• More news for low-income, young and marginalized Canadians coming soon 
• Opposes the United States putting troops on the U.S./Canada border 
• Canada Emergency Response Benefit will be taxable like EI, but the tax will only be taken 

during the next income filling 

 


